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Message Text 

UNCLASSIFIED 

PAGE 01 LUXEMB 00287 151531Z 
ACTION EUR- 12 

INFO OCT-01 ARA-14 EA-12 ISO-OO AID-05 CIAE-00 COME-OO 
EB-08 FRB-01 INR-10 NSAE-00 USIA-15 TRSE-00 
XMB-04 OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 NSC-05 
SS-15 STR-07 CEA-01 /124W 

120189 160231Z/75 

R 151520Z MAR 78 
FM AMEMBASSY LUXEMBOURG 
TO SECSTATE WASHDC 6291 
INFO AMEMBASSY BANGKOK 
AMEMBASSY BRASILIA 
AMEMBASSY JAKARTA 
AMEMBASSY SEOUL 

UNCLAS LUXEMBOURG 0287 

PASS TREASURY 

E.O. 11652: N/A 
TAGS: EFIN LU 

SUBJ: TAX LIABILITY ON US BANK LOANS 

A LUXEMBOURG BASED INTERNATIONAL BANK HAS REQUESTED INFORMA- 
TION ON CORPORATE WITHOLDING TAX RATES IN BRAZIL, 

INDONESIA, SOUTH KOREA AND THAILAND, AND WHETHER US HAS 
DOUBLE TAXATION TREATY WITH THESE NATIONS. THE PUBLICA- 
TION TREATIES IN FORCE LISTS NO SUCH TREATY WITH ANY OF 
THESE COUNTRIES. THE BANK'S SPECIFIC QUESTION RELATES TO 
THE CASE OF A US BANK LOAN TO BORROWERS IN THE FOUR 
NAMED COUNTRIES AND THE US TAX LIABILITY ON INTEREST PAID 
ON THESE LOANS. WE WOULD APPRECIATE A SUMMARY OF THE 
RELEVANT US TAX POLICY FOR THE CASE OF SUCH BANK LOANS 
TO PROVIDE AN ANSWER TO THE LOCAL BANK. 

LOWENSTEIN 
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